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TO:
Governor Matt Bevin

President of the Senate Robert Stivers

House Speaker Pro Tempore David Osborne
FROM:
Tom Delacenserie, President & CEO
DATE:
July 18, 2018
SUBJECT:
JUNE MONTHLY REPORT
Sales for the month of June were slightly less than last year. However, for the second year in a row, and 16 days earlier than the previous year, FY18 sales exceeded a billion dollars in a single fiscal year. The KLC reached $1,042,512,000 in sales for the fiscal year end June 30. This is the largest sales figure in Kentucky Lottery history and is a $42 million jump over last year’s record-breaking number. Several new initiatives helped push sales to this level, which included an increased emphasis on marketing and in-store messaging and changes in prizes structures. 
To form coalitions with the very institutions that benefit from KLC proceeds and our education mission, I have been meeting with Kentucky’s college presidents. These meetings keep them informed of the value and overall impact Lottery scholarship and grant monies provide to Kentucky students. 
The Kentucky Lottery Corporation’s Board of Directors met on June 22, 2018, and approved the FY19 budget, which calls for a 9% sales increase. In addition, they also approved the FY19 retailer incentive plans for both the scratch-off and Keno product lines, a trial introduction of Win Place Show, a lottery game based on the results of live horse racing, various scratch-off and iLottery game rules and regulations, and amended rules for three draw games. 
The KLC transferred $35.5 million to the State Treasury, bringing total transfers for FY18 to $253 million or $10 million more than the State’s revenue estimate. 
The entire package of the June financial statements is attached. Below is a brief synopsis of June
2018 compared to prior year and budget. 
	
	June 2018 vs. Prior Year and Budget

	
	
	 
	
	 
	
	 

	
	SALES

	
	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	
	Total Sales
	                   85,663 
	
	-0.9%
	
	0.7%

	
	Instant Sales
	                   52,338 
	
	0.0%
	
	2.9%

	
	Draw Sales
	                   25,872 
	
	-4.2%
	
	-2.6%

	
	Keno Sales
	                      6,590 
	
	2.4%
	
	-4.5%

	
	iLottery Instant Play Sales
	                         863 
	
	39.4%
	
	16.9%

	
	
	
	
	
	
	

	
	EXPENSES

	
	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	
	Prize Expense
	                   55,377 
	
	1.7%
	
	1.4%

	
	Overall Prize Payout %
	64.7%
	
	1.0%
	
	0.3%

	
	Operating Expenses
	                      3,359 
	
	15.6%
	
	25.0%

	
	
	
	
	
	
	

	
	INCOME/TRANSFERS

	
	
	Amount ('000s)
	
	% change vs. Prior Year
	
	% change vs. Budget

	
	Income Before Transfer of Dividends
	                   20,249 
	
	-3.4%
	
	-2.6%

	
	KLC Transfers (General Fund)
	                   38,646 
	
	54.6%
	
	51.6%

	
	KEES Reserve Fund (Accrued)
	                         523 
	
	-38.8%
	
	-30.3%


Respectfully submitted,
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cc:  KLC Chairman Sommer
https://klc-my.sharepoint.com/personal/annette_dobler_kylottery_com/Documents/GOVERNOR/june 2018.doc
TOM DELACENSERIE


   President & CEO 
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